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According to Gerver Torres, president of the Venezuelan Investment Fund (FIV), the government's
minimum price for privatization of the state-run telephone company CANTV has been set at $2
billion. Two consortiums of US and Venezuelan businesspersons, one led by Bell Atlantic and Bell
Canada, and the other by GTE and AT&T, have expressed interest in purchasing CANTV. Torres
said CANTV is the most expensive of all companies to be privatized this year. The Venezuelan
telephone company currently has over 2 million installed phone lines, and more than 1.47 million
clients. The company manages 192 stationary and 450 mobile telephone exchange stations.
CANTV's annual operating expenses are estimated at $235 million, and sales revenue, at $270
million. Cellular telephone services have been privatized. The government plans to transfer all
telephone-related operations to the private sector, restricting its role to regulation. In addition to the
telephone company, the Venezuelan government has sold or is in the process of selling off several
banks, sugar mills, hotels, water and electricity services, port facilities, shipyards, and the VIASA
international airline. In February 1989, President Carlos Andres Perez signed a letter of intent with
the International Monetary Fund (IMF) committing his administration to privatization of state-run
enterprises running a deficit. (Basic data from AFP, EFE, Xinhua, 09/04/91)
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